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Gen er a l  Mar k in g  Gu id an ce  

 

 

• All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last . 

• Mark schem es should be applied posit ively. Candidates 

m ust  be rewarded for what  they have shown they can do 

rather than penalised for om issions.  

• Exam iners should m ark according to the m ark schem e not  

according to their  percept ion of where the grade 

boundaries m ay lie.  

• There is no ceiling on achievem ent . All m arks on the m ark 

schem e should be used appropr iately.  

• All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e. 

• Where som e judgem ent  is required, m ark schem es will 

provide the pr inciples by which m arks will be awarded and 

exem plificat ion m ay be lim ited. 

• When exam iners are in doubt  regarding the applicat ion of 

the m ark schem e to a candidate’s response, the team  

leader m ust  be consulted. 

• Crossed out  work should be m arked UNLESS the candidate 

has replaced it  with an alternat ive response. 



 

Sect ion  A 

 

Quest ion 

Num ber 

Answer Mark 

1 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 C ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 D ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

5 B ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

6 B ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

7 C ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

8 D ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

9 B ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

10 A ( 1 )  



 

Sect ion  B 

 

 

Quest io

n 

Num ber 

Answer Mark 

11(a)   

Sales ledg er  ( t o t a l  d eb t o r s)  con t r o l  accou n t  

 

Dat e  Nar r a t ion   £  Dat e  Nar r a t ion  

Mar 1  Balance b/ f (1)  12 

800 

Mar 31 Returns inwards 

Mar 31 (Credit )  Sales (1)  26 

780 

Mar 31 Bad Debts 

Mar 31 Cash Book  (1)  125 Mar 31 Cash Book 

(Bank)   

    Mar 31 Discount  Allowed 

    Mar 31 PL Set  off 

(Cont ra)   

    Mar 31  Balance c/ d  

   39 

705 

  

Apr 1  Balance b/ d (2cf)  

(1of)  

24 

513 

  

 
 

 

( 1 0 )  

 

 

Quest io

n 

Num ber 

Answer Mark 

11(b)  A cont ra ent ry can ar ise when a custom er is also a supplier of the 

business (1) . I nstead of the custom er paying us for goods supplied 

(1)  their  balance is offset  against  the am ount  owing to them  for good 

or services supplied (1) . 

 

( 3 )  

 

 

Quest ion 

Num ber 

Answer Mark 

11(c)  Award one m ark for each clear advantage ident ified 

 

Sam p le an sw er s:   

Verifies the arithm et ical accuracy of the sales ledger (1) .  

Assists in the prevent ion of fraud (1) .  

Provides m anagem ent  with total debtors (1)   

Helps in the preparat ion of the balance sheet  (1) .  

Detects errors in individual ledgers (1) .  

 

 

 

 

 

 

 

( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

12(a) ( i)  Assets (1)  =  Capital (1)  +  Liabilit ies (1)  (m ust  be correct  

direct ion)  

( 3 )  

 

 



 

Quest ion 

Num ber 

Answer Mark 

12(a) ( ii)  Asset s Liab i l i t i es 

Equipm ent   5 000 Creditors   4 3 0  

( 1 cf )  

Motor vehicles 12 500  

Stock of vehicles 45 000 Cap i t a l  6 4 8 8 0   

Stock of m aterials 2 250  

Debtors 560  

To t a l  Asset s =  6 5  3 1 0  

( 1 cf )  

 

 

Asset s 6 5 3 1 0  =  Cap i t a l  ( 6 4 8 8 0 )  +  Liab i l i t i es ( 4 3 0 )  

( ( 1 )  f o r  co r r ect  f o r m u la)  

 

 

 

 

 

 

 

( 3 )  

 

 

 

Quest ion 

Num ber 

Answer Mark 

12(a) ( iii)  The m arks are awarded for ident ify ing the effect  on assets, and 

capital. 

Sam p le An sw er  

The asset  of debtors would be reduced by £100 (1)  and capital 

would also be reduced by £100 (1)  as the provision would reduce 

profit  (1)  

 

 

 

( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

12(b) ( i)  The m arks are awarded for a correct  definit ion. Do not  

award any m arks for exam ples.  

 

Sam p le An sw er  

Cap i t a l  ex p en d i t u r e  is m onies spent  on the purchase 

of or addit ion to a fixed asset  (1)  and are included on 

the balance sheet  (1) . They are purchased to generate 

profit  for  the business and not  for resale (1) . They will 

last  longer than one year (1)  (Max 3)  

 

Rev en u e ex p en d i t u r e  is m onies spent  on the day to 

day running of a business (1)  and are included on the 

t rading, and profit  and loss account  (1) . The cost  is 

writ ten off against  profit  in the year incurred (1) .  They 

are used up within one year (1)  (Max 3)      

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

12(b) ( ii)  Revenue 

Revenue 

Revenue 

Neither 

Capital 

 

 

 

 

( 5 )  

 



 

Quest ion 

Num ber 

Answer Mark 

12(c)  Award one m ark for stat ing that  this would result  in an 

incorrect  set  of final accounts and up to a further four 

m arks for a good exam ple. 

 

Sam p le An sw er  

I f a business does not  t reat  capital and revenue 

expenditure correct ly their  final accounts will not  be 

accurate and will not  reflect  a t rue and fair  view (1)  of 

the businesses profit s or assets. For exam ple if they 

were to include the cost  of a new m otor vehicle (capital 

expenditure)  (1)  as an item  of expenditure in the profit  

and loss account  ( revenue expenditure)  (1)  their  profits 

would be understated (1)  and the valuat ion on the 

balance sheet  would also be understated (1)  

 

 

 

 

 

 

 

 

 

 

( 5 )  

 

 

 

 

 

 

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

13(a)  Tw i l ig h t  Lt d  

Tr ad in g  an d  Pr o f i t  an d  Loss Accou n t  

Fo r  Year  En d ed  3 1  Mar ch  2 0 1 2  

 

 £  0 0 0  £  0 0 0   

Sales  940  

Cost  o f  Sa les    

Opening stock 125   

Purchases 472   

 597   

Closing stock 127   

  470 ( 1 cf )  

Gr oss p r o f i t   470 ( 1 cf )  

Ru n n in g  ex p en ses    

Salar ies and wages 64   

Directors’ rem unerat ion 10   

Audit  fees (4 +  1)  5  ( 2 )  

Heat   & light  28   

Debenture interest  (10 +  10)  20  ( 2 )  

Com m unicat ion expenses 20   

Provision for depreciat ion:     

Buildings 

25  ( 2 cf )  

                       16  ( 2 cf )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Fixtures and Fit t ings 

  1 8 8   

Pr o f i t  f o r  y ear   2 8 2  ( 1 o f )  
 

( 1 1 )  

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

13(b)  Tw i l ig h t  Lt d  

Ap p r op r ia t ion  Accou n t  

Fo r  Year  En d ed  3 1  Mar ch  2 0 1 2  

 

 £ 0 0 0  £ 0 0 0   

Profit  for  year  282  

Profit  and loss account  b/ f  326 ( 1 )  

  608  

Ap p r op r ia t ion s    

Transfer to general reserve 50  ( 1 )  

Ordinary share dividend:  

I nter im  Paid 

50  ( 1 )  

                                          

Final Proposed 

100  ( 1 )  

  200  

Pr o f i t  an d  loss accou n t  

c/ f  

 408 ( 1 o f )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  

 

 

 

 

 

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

13(c)   

Fo r m u la  

 

Gross Profit   x 

100 

    Sales                 

Gr oss p r o f i t  

m ar g in  

 

470  x 100 =   

50%   

940    
 

 

 

 

 

 

( 2 )  

 

 

 

Quest ion 

Num ber 

Answer Mark 

13(d)  

 

 

 

 

 

 

 

 

Fo r m u la  

 

Net  Profit   x 100 

    Sales 

Net  p r o f i t  

m ar g in  

 

282    x 100 =  

30%  

940 
 

 

 

 

 

 

( 2 )  

 

 



 

 

Quest ion 

Num ber 

Answer Mark 

14 (a)  The purpose of a t r ial balance is to check the 

ar ithm et ical accuracy of the ledgers (books)  (1) . The 

t r ial balance could also be useful in locat ing errors. (1)  

 

 

( 2 )  

 

 

Quest ion 

Num ber 

Answer Mark 

14 (b)  Award one m ark for each ident ificat ion the correct  t ypes 

of errors:   

 

com m ission  

om ission  

pr inciple  

or iginal ent ry  

com pensat ing  

com plete reversal 

 

 

 

 

 

 

 

( 2 )  

 

 

Quest ion 

Num ber 

Answer Mark 

14 (c)  Award one m ark for each correct  exam ple given up to 

two m arks in total.  Exam ples could include:   

 

om ission of the debit  or credit  ent ry,  

addit ion errors,  

enter ing t ransact ions twice on the sam e side 

 

 

 

 

 

( 2 )  

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

 

14 (d)  

 

Current  assets less Current  liabilit ies 

 

( 1 )  

 

 

 

Quest ion 

Num ber 

Answer Mark 

14 (e)   

Cu r r en t  Asset s Cu r r en t  Liab i l i t i es 

Stock             2 

500 

Creditors                    2 

354 

Debtors         3 

288 

Accrual                         

250 

 

 

 

 

 

 

 

 

 

 



 

Prepaym ent        

500 

Loan 2013                  2 

500 

Bank              2 

300 

To t a l                    5  1 0 4  

( 1 )  

Cash                  

450 

 

To t a l            9  

0 3 8  ( 1 )  

 

 W C =  9  0 3 8  –  5  1 0 4   

=         3  9 3 4  ( 1 )  ( o f )  
 

 

 

 

 

 

 

 

 

 

 

( 3 )  

 

 



 

 

 

Quest ion 

Num ber 

Answer Mark 

14 ( f)  
The key here is has the candidate explained fully the 

effect  of poor working capital m anagem ent  and how a 

sole t rader can im prove their  working capital. 

Candidates m ay have calculated the WC rat io and should 

be given credit  for this.  

Sam p le An sw er s 

Ef f ect  o f  p oo r  w or k in g  cap i t a l  m an ag em en t  ( Max  2  

m ar k s)   

I f a business fails to m aintain adequate working capital 

they m ay be unable to pay their  creditors (1)  which 

could eventually m ean that  they are unable to m aintain 

t rading as they are unable to purchase stock on credit  

(1) . Su m ay also find that  she has inadequate cash to 

pay back her loan which is due in 2013 (1)  

Discu ssion  o r  ca lcu la t ion  o f  w o r k in g  cap i t a l  r a t io  

( Max  1  m ar k )  

At  present  Su Tang’s working capital rat io (1)  is below 

the accepted norm al level of 2: 1 which indicates that  

she needs to consider st rategies to im prove on this 

figure. 

Su g g est ion s t o  im p r ov e h er  w o r k in g  cap i t a l  ( Max  2  

m ar k s)  

Su could take steps to im prove her situat ion by t rying to 

get  her debtors (1)  to pay their  outstanding am ounts 

faster, possibly by offer ing cash discount  to them . She 

could also consider reducing her drawings (1)  or sell off 

any surplus fixed assets she owns (1)  or she m ay want  

to consider taking on a partner (1)  who could invest  

som e m uch needed cash into the business.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  

 



 

 

   

Quest ion 

Num ber 

Answer Mark 

15(a)  Lazy  Day s Socia l  clu b  

I n com e an d  Ex p en d i t u r e Accou n t  

Fo r  y ear  en d ed  2 9  Feb r u ar y  2 0 1 2  

 

  £  £  

I n com e    

Subscript ions (5 000 (1)  – 

200 (1)  +  190 (1) )  

(3)  4 990  

Social event  profit  (4 390 

(1)  – 1 739 (1) )  

(2)  2 651  

   7  6 4 1  

Ex p en d i t u r e     

Stam ps  342  

Sundry expenses  139  

Rates and  insurances (1cf)  2 474  

Light ing and heat ing (1cf)  2 300  

Bad debt  (1cf)  145  

Depreciat ion of equipm ent  

(8000 x 10% )  

(1cf)  800  

   6  2 0 0  

Surplus of incom e over 

expenditure  

(2cf)  

(1of)  

 1  4 4 1   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 1 1 )  

 

 

 

Quest ion 

Num ber 

Answer Mark 

15 (b)  Aw ar d  t w o  m ar k s p er  d i f f er en ce u p  t o  a  m ax im u m  

o f  4  m ar k s 

 

Sam p le an sw er s  

 

Receip t s an d  Pay m en t s 

Accou n t  

I n com e an d  

Ex p en d i t u r e Accou n t  

Does not  include 

accruals/ prepaym ents 

Does  include 

accruals/ prepaym ents 

Shows the cash posit ion at  

the end of the period 

Shows the surplus/ deficit  

at  the end of the period 

Does not  different iate 

between capital and 

revenue expenditure 

Shows only revenue 

expenditure 

Sim ilar to a cash book in a 

t rading concern 

Sim ilar to a profit  and loss 

account  in a t rading 

concern 

Can d id at es m u st  clear ly  st a t e a  d i f f er en ce t o  b e 

aw ar d ed  t h e m ar k s 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  



 

 

 AO1  AO2  AO3  AO4  To t a ls 

1 1 0 0 0 1 

2 1 0 0 0 1 

3 1 0 0 0 1 

4 1 0 0 0 1 

5 0 1 0 0 1 

6 1 0 0 0 1 

7 0 1 0 0 1 

8 1 0 0 0 1 

9 0 1 0 0 1 

10 0 1 0 0 1 

      

11(a)  5 5 0 0 10 

11(b)  0 0 3 0 3 

11(c)  0 0 2 0 2  

To t a ls 

Q1 1  

5  5  5  0  1 5  

      

12(a)  0 9 0 0 9 

12(b) ( i)  0 0 6 0 6 

12 (b) ( ii)  3 2 0 0 5 

12 (c)  0 0 0 5 5  

To t a ls Q 

1 2  

3  1 1  6  5  2 5  

      

13(a)  7 4 0 0 11  

13(b)  3 2 0 0 5  

13(c)  0 0 2 0 2  

1 3 ( d )  0  0  2  0  2   

To t a ls Q 

1 3  

1 0  6  4  0  2 0  

      

14(a)  0 0 2 0 2  

14(b)  0 0 2 0 2  

14(c)  0 0 2 0 2  

14(d)  0 1 0 0 1  

14(e)  0 3 0 0 3   

14( f)  0 0 0 5 5  

To t a ls 

Q1 4  

0  4  6  5  1 5  

      

15(a)  0 0 4 0 4  

15(b)  11 0 0 0 11  

To t a ls Q 

1 5  

1 1  0  4  0  1 5  

      

      

To t a ls 3 5  3 0  2 5  1 0  1 0 0  
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